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U.S. Unemployment Rate 

 

 Unemployment 

rate at 3.5%. 

 Unemployment 

at historic lows. 
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U.S. Job Market 

 Job market strong 

in U.S. 

 More jobs than 

people looking for 

jobs. 

 This is the 

cornerstone of a 

healthy U.S. 

economy. 
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PCE less Food & Energy 

 Slow growth, 

but also low 

inflation, 

giving central 

banks room to 

move 

Source: Bureau of Economic Analysis 
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Consumer Confidence 

 U.S. consumer 

weakening 

slightly, still 

elevated. 

Source: The Conference Board 
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Real Unemployment Rate 

 

 U-6 now down 

to 6.9% 

Source: Bureau of Labor Statistics 

U-6 

“Under- 

Employment” 
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World GDP 

 

 U.S. Consumer  

a World Class 

heavy weight 

Share of World GDP (2018) 

U.S. Consumer 

 

China GDP 

 

Japan GDP 

 

Germany GDP 

 

U.S. Government 

 

UK GDP 

 

Italy GDP 

 

Source:  C.J. Lawrence-Strategas 
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Savings Rate 

 

 Personal 

savings rate 

remains 

relatively high. 
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Average Hourly Earnings 

 

 Elevated wage 

numbers 

supportive for 

Consumer. 
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Average Hourly Earnings: 

Production and Nonsupervisory Workers (Y/Y, SA, $/Hour) 
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Home Builders Index 

Source:  National Association of Home Builders 

 U.S. Housing 

continues to look 

interesting 

Home Builders:  Housing Market Index [Composite] 

SA, All Good = 100 
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U.S. Expansions Since 1948 

 

 It’s now the 

longest and 

slowest U.S. 

expansion ever. 

Source: Strategas 
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Polls are unreliable… What then? 

 

 Two Presidents 

have lost reelection 

since WWII; the 

only two with rising 

unemployment 

rates… Jimmy 

Carter and George 

H.W. Bush. 
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Polls are unreliable… What then? 

 

 Stocks have predicted the 

presidential election 

winner 87 percent of the 

time. 

 In the 3 months prior to a 

presidential election, if the 

S&P 500 has positive 

returns, it has been 

indicative that the 

incumbent party will win in 

20 of the past 23 

presidential elections. 

Year
S&P 500 Price 

Returns

Incumbent 

Party

'28 14.91% Won √
'32 -2.56% Lost √
'36 7.92% Won √
'40 8.56% Won √
'44 2.29% Won √
'48 5.36% Won √
'52 -3.26% Lost X
'56 -2.58% Won √
'60 -0.74% Lost √
'64 2.63% Won X
'68 6.45% Lost √
'72 6.91% Won √
'76 -0.09% Lost X
'80 6.73% Lost √
'84 4.80% Won √
'88 1.91% Won √
'92 -1.22% Lost √
'96 8.17% Won √
'00 -3.21% Lost √
'04 2.16% Won √
'08 -19.48% Lost √
'12 2.45% Won √
'16 -1.90% Lost √

S&P 500 Performance 3 Months Prior To

Presidential Election
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Year over Year Changes in Trade 

 

 China is feeling 

the economic 

pressure from 

the increase in 

tariffs. 

Source: Strategas 
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Key Themes 

 U.S. Economy 

 Economic news still modest, but positive 2020 GDP growth around 2%. 

 U.S. manufacturing feeling pressure from tariffs. 

 U.S. Consumer strong and carrying growth. 

 

Federal Reserve 

 Three rate cuts in 2019…want to pause now. 

 

International 

 Growth has been slow or non existent 

 However; modest recent improvement in implies slightly positive growth in 2020. 

 

Markets 

 Rates: move slightly higher in 2020. 

 Equities:  positive, but modest single digit return for 2020. 

 Impeachment + trade + election = volatile environment. 
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The information provided in this was prepared by Jim Huntzinger, Chief Investment Officer of BOK Financial Corporation.  The information 

provided herein is intended to be informative and not intended to be advice relative to any investment or portfolio offered through BOK 

Financial Corporation (NASDAQ:BOKF). The views expressed in this commentary reflect the opinion of the author based on data available 

as of the date this report was written and is subject to change without notice.  This commentary is not a complete analysis of any sector, 

industry or security. Individual investors should consult with their financial advisor before implementing changes in their portfolio based on 

opinions expressed.  The information provided in this commentary is not a solicitation for the investment management services of any 

BOKF subsidiary.  

© BOK Financial. Services provided by BOKF, NA, Member FDIC. BOK Financial is among the top 25 largest U.S.-based commercial bank 

holding companies in the U.S. based on total assets, according to SNL Financial as of 12/31/18. 

BOK Financial Corporation offers wealth management and trust services through various affiliate companies and non-bank subsidiaries 

including advisory services offered by BOKF, NA and its subsidiaries BOK Financial Asset Management, Inc. and Cavanal Hill Investment 

Management, Inc., each an SEC registered investment adviser. BOKF offers additional investment services and products through its 

subsidiary BOK Financial Securities, Inc., a broker/dealer, member FINRA/SIPC, and an SEC registered investment adviser, which offers 

advisory services under its trade name BOK Financial Advisors, and BOK Financial Private Wealth, Inc., also an SEC registered 

investment adviser.  SEC registration does not imply a certain level of skill or training. 

Investments are not insured by the FDIC and are not guaranteed by BOKF, NA or any of its affiliates. Investments are subject to risks, 

including the possible loss of the principal amount invested.  

All data presented is as of last quarter, unless otherwise noted. 

 This report may not be reproduced, redistributed, retransmitted or disclosed, or referred to in any publication, in whole or in part, or in any 

form or manner, without the express written consent of BOKF. Any unauthorized use or disclosure is prohibited. Receipt and review of this 

research report constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or 

information contained in this report. 
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