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The Case For Improving
Economic Conditions

Civilian Unemployment Rate
(54, %)

= Unemployment rate now at
drops to 6.7%, a five year
low.
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The Case For Improving
Economic Conditions

All Employees: Total Nonfarm

Change - Period to Period SA, Thous
8004 800

400+ -400

= Job growth steady, but modest. J M\I‘W
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The George Jetson

= AllEmployees: Manufacturing
Economy SA, Thous
_ Value Added: Manufacturing =
= George Jetson’s (only) job was to Bi.Chn 20059
e 20000 1800
push a button. He was a “digital
index operator” in a manufacturing Mg output

company (making sprockets). 18000- - 1600

Rather than employing individuals
who push buttons, the recent trend [y
has been to automate & fire George

- 1400

Jetson.
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The current push for U.S. energy Mg

12000+ employment L1000

independence & repatriated |
manufacturing is more likely a tech /1
reindustrialization, rather than a mfg [l S —
employment recovery.
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Inflation: MIA
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» Inflation pressures remain
modest. 4 4
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Home Prices On The Rise

+—Conference Board: Consumer Confidence
SA 1985=100

FHFA House Price Index: Purchase Only, United States==»
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= While consumer confidence s Hﬁgnei
has been choppy in recent 120- o ’

months, the continued rise in

home prices is providing -

support going forward.
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Business Confidence

NFIB: Small Business Optimism Index

SA, 1986=100

= Small business confidence
Improved, but now range
bound.

Government shutdown and
debt ceiling debate will take at
least a short term toll.
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Synchronized Global
EX pans lon Global Manufacturing PMI Indexes

= Strongest economic theme, LA
in the U.S. and around the R VNSAT
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Country Oil Production
As Pct Of World 0Oil Production
(IEA, z012)

U.S. Energy Production Is
Surging & The U.S. Is

Becoming Less Dependent Sl I B4
On OPEC 1% |
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= The U.S. is set to become the 4% - o o
largest producer of crude oil. 2% 1
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Crude Oil Production:
Texas vs. Persian Gulf Imports
(EIA, Millions Of Barrels Per Day)

= Texas is producing more crude
oil than the U.S. is importing
from the Middle East.

Persian Gulf imports of Crude
01l & Petroleum Products
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Natural Gas Prices Around

The World Natural Gas Prices - U.S, vs. Japan vs, Europe
(USD/MMB)
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= U.S. has a significant cost .
advantage versus the rest of A -
the world. 2 M -
.
YR
US, (Henry
4 Hub)
0 | I [ [

Jar07  Jar0§  Janr0g  Jamto  Jamnt  Jar2  Janet

©2014 Services provided by BOKF, NA doing business as Bank of Albuquerque, Bank of Arizona, Bank of Arkansas, Bank of Kansas City, Bank of Oklahoma, Bank of Texas, Colorado State Bank and Trust. Member FDIC. Equal Housing
Lender.

10



Fiscal Policy Is
Transitioning From
Austerity To The Recovery
Stage

= Qver the past four years the budget
deficit has fallen $863bn or 58
percent. Congress has imposed
more than $2.5 trillion of austerity,
which some have complained
restricted growth. Despite tepid
growth during the austerity stage,
multiples on the S&P 500 have
been expanding. In short, while the
austerity restricted growth near
term, the resulting budget
Improvements has cleared the path
for future growth.
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A

Federal Government Surplus/Deficit
(12 Mo. Rolling, $BN)

Federal Government Spending
(12 Mo. Rolling, $TN)
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Most Republicans

Are Learning That
Brinksmanship Is Not A
Winning Political Strategy

= Two key lessons can be
gleaned from this chart: 1)
brinksmanship on the fiscal cliff
and the government shutdown
severely hurt the Republican
Party; and 2) ACA s hurting
Democrats so why should
Republicans get in the way with
a new fight on the budget. This
keeps brinksmanship at a
distance in 2014.
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S&P 500 Rolling 10-Year
Returns

= The 5 year price performance
for the S&P 500 at the end of
2012 was -3%...

= The 5 year price performance
at the end of December
2013... +100%.
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S&P 500 Performance After

A Bi g Year Years With S&P 500 Performance Greater Than 25%
. Following . Following
Price , rice ,
Year Year's Year Year's
Return Return
Return Return

198 8% -12% 1980  26% -10%
1933 4% 5% 198  26% 15%
1935 4l% 28% 1989  27% 7%
19%  28% -39% 1991 26% 4%
195 3% -12% 1995 34% 20%
1994 % 26% 1997 31% 27%
1955  20% 3% 1998  27% 20%
1958 3% 8% 003 26% 9%
1975  32% 19% | 2013YID  27% !

= Likely to see a decent, if
unspectacular 2014.

Average  32% 6%
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Everything’s Better But No
One’s Happy; Few Classic
Signs Of A Market Top

= A dispassionate checklist of
signs that should tell us when
a top (rather than a correction)
IS near. Right now, few of the
items can be checked-off the
list in earnest. Stay tuned.
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Bull Market Top Checklist
2000 2007 Cureent

1. Blow-off top

2. Heavy inflows into equity market
mutual funds

3. Big pick-up in M&A activity

4. IPO activity

5. Rising real interest rates

6. Weakening upward earnings
revisions

7. Erosion in number of stocks making
new highs

8. Shift towards defensive leadership

= | =] = | =] =0 =] =] =0 ="
= =~ =~| =~| =~ =~ =~ =~ =
=

9. Credit spreads moving in wrong
direction
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Economic And Market Outlook
2014 Themes

Economy

» The strongest economic theme is a SYNCHRONIZED GLOBAL EXPANSION.
» [nterest rate will continue to work higher.

= Political headwinds calm.

= GDP growth is expected to range between 2% - 3%.

» Budget deficit improves along with the improving economy.

» The Fed will remain extremely accommodating, while winding down the QE
program.

Market

= Cash returns remain at zero. Bonds peaked in summer of 2012, yield will
moved higher, gradually, over time.

» There is a slow maotion rotation going on from bonds to equities.
= Equity return expectation in the modest single digit... 6% - 9%.
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Economic And Market Outlook

Biggest challenges of 2014

= Economy-can the economy continue to grow...even accelerate with
Interest rates rising? Yes...

» Market—can the Fed nuance their exit from QE without upsetting the
markets? Yes...
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Legal Information
Disclaimers — Part |

The information in the report was prepared by Jim Huntzinger.

BOK Financial Corporation, a multi-bank financial holding company (NASDAQ:BOKF), offers trust and investment
management services through its subsidiaries including BOKF, NA (and its banking divisions Bank of Oklahoma, Bank of
Texas, Bank of Albuguerque, Bank of Arkansas, Bank of Arizona, Colorado State Bank and Trust, and Bank of
Kansas City), and investment advisory services through Cavanal Hill Investment Management, Inc., a subsidiary of
BOKF, NA (each an “Investment Subsidiary”). BOK Financial Corp. is also the parent company of BOSC, Inc., a
registered investment adviser, registered broker/dealer, Member FINRA/SIPC. SEC registration does not imply a certain
level of skill or training. Distribution of this report is intended for informational purposes. Information contained herein
has been obtained from sources believed to be reliable, but not guaranteed. The opinions expressed herein reflect the
judgment of the author at this date and are subject to change without notice and are not a complete analysis of any
sector, industry or security.

The information provided in this presentation is not a solicitation for the investment management services of any
Investment Subsidiary. This document does not constitute the recommendation of any Investment Subsidiary to meet
the investment needs of any individual client. It does not take into account any specific investment objectives, financial
situations, or particular needs of any specific person who may receive this report. This report is not to be considered
investment advice or a recommendation of any particular security, strategy or investment product, nor is it intended to
provide personal investment advice. Investors should seek financial advice regarding the appropriateness of investing in
any securities, other investment or investment strategies discussed in this report and should understand that statements
regarding future prospects may not be realized.

The information provided in this presentation is not an offer to sell or a solicitation of an offer to buy any securities in any
jurisdiction. Investors should note that income from such securities or other investments, if any, may fluctuate and that
price or value of such securities and investments may rise or fall. Investments are not insured by the FDIC and are not
deposits or obligations of, or guaranteed by, any bank or bank affiliate. Investments are subject to risks, including the
possible loss of the principal amount invested.
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Legal Information
Disclaimers — Part |l

This document contains forward-looking statements that are based on management's beliefs, assumptions, current
expectations, estimates, and projections, the securities and credit markets and the economy in general. Words
including, but not limited to, "anticipates,” "believes," "estimates," "expects," "forecasts,” "plans,” "projects," variations
of such words and similar expressions are intended to identify such forward-looking statements. Management
judgments relating to and discussion of the value and potential future value or performance of any security, group of
securities, type of security or market segment involve judgments as to expected events and are inherently forward-
looking statements. These statements are not guarantees of future performance and involve certain risks,
uncertainties and assumptions that are difficult to predict with regard to timing, extent, likelihood and degree of
occurrence. Therefore, actual results and outcomes may materially differ from what is expressed, implied, or
forecasted in such forward-looking statements. The potential realization of these forward-looking statements is
subject to a number of limitations and risks. BOKF, and each Investment Subsidiary, does not undertake any
obligation to update, amend, or clarify forward-looking statements, whether as a result of new information, future
events or otherwise.

This report may not be reproduced, redistributed, retransmitted or disclosed, or referred to in any publication, in
whole or in part, or in any form or manner, without the express written consent of BOKF. Any unauthorized use or
disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute,
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report.
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